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March 11, 2010: Treasuries Sell-off Wednesday On Employment Data
(Portions From Bloomberg)

The yield on the 2-year closed at a three week high yesterday after new employment data was released
by the Labor Department. Unemployment decreased in nine states in January, led by an
improvement in Michigan that demonstrates factories are driving the economic rebound. The jobless
rate in Michigan fell to 14.3%, still the highest in the country, from 14.5% in December, according to
figures issued yesterday by the Labor Department. Industrial states like Michigan are benefiting as
overseas demand rebounds and companies including GM call back some dismissed workers. The
“most stable economies are those more exposed to manufacturing,” said Steven Cochrane, director of
regional economics at Moody’s Economy.com. “This is a recovery that’s really kind of concentrated.”

Rates continue to move higher this morning on new economic data:

e Initial Jobless Claims fell slightly, from 468,000 last week to 462,000, but remained above
expectations of 460,000. The total number of people filing claims (2 year chart above)
increased from 4.521 million last week to 4.558 million, also above expectations. The
continuing claims figure does not include the number of Americans receiving extended benefits
under federal programs.

e The U.S. trade deficit fell from $39.9 billion in December to $37.3 billion in January, under
expectations of $41.0 billion, due to a drop in demand for foreign oil and cars.
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If you have any questions please contact Kevin Peters at Ext. 3354 or Jonathan Rankin at Ext. 3315.

The information contained herein and in any supplement has been obtained from sources we believe to be reliable, we make no representations as to the
completeness or accuracy of this information. This material is for information purposes only and is not intended as an offer or solicitation with respect to the
purchase or sale of any security.



